Near zero emissions steel sector in Turkiye will require policy deployment - Fig. 25
across the entire value chain

TR ETS revenues and a CBAM rebate mechanism that can
be invested into a Green Steel Decarbonisation Fund
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Driving demand
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- Co-locate hydrogen plants with DRI plants - CCfDs to support CAPEX and - Improve domestic scrap

- Optimal H, DRI location mapping OPEX costs for new facilities collection and sorting

- De-risk investment and accelerate deploy- - Concessional finance (low in- - Set a green steel standard
ment of renewables (Wind & Solar PV) terest loans, public guarantees, consistent with international

- Unlock investment through use of the blended finance) benchmarks
YEKA auctions and enable companies to - Energy efficiency investments - Mandatory GPP requirements
buy up YEK-G certificates for existing BF BOFs - Minimam quotas for green

- Costs taken on by the Green Steel - Costs taken on by the Green steel use in public sector goods
Decarbonisation Fund Steel Decarbonisation Fund - Embodied carbon limits for

downstream goods

Enablers: Multilateral banks (World Bank, EBRD); international organisations (national development
institutes) and international partnerships; skilling and reskilling of workers

Agora Industry (2026). (C)CfD = (carbon) contract for difference, TR ETS = TRkish ETS, DRI = Direct Reduction Iron, YEKA =Yenilenebilir Enerji Kaynak
Alani, YEK-G certificates = Renewable Energy Resource Guarantee, CAPEX = Capital ExpendiTRe, OPEX = Operational ExpendiTRe, GPP = Green
Public Procurement



